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INDEPENDENT AUDITOR'S REPORT 
 
 
 
To the Board of Directors and Stockholders 
Pay Tel Communications, Inc. 
Greensboro, North Carolina 
 
 
Report on the Financial Statements 
 
We have audited the accompanying financial statements of Pay Tel Communications, Inc. (an S 
Corporation), which comprise the balance sheets as of December 31, 2014 and 2013, and the related 
statements of operations and retained earnings and cash flows for the years then ended, and the related 
notes to the financial statements.  
 
Management’s Responsibility for the Financial Statements 
 
Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with accounting principles generally accepted in the United States of America; this includes 
the design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement, whether due to fraud or 
error. 
 
Auditor’s Responsibility 
 
Our responsibility is to express an opinion on these financial statements based on our audits.  We 
conducted our audits in accordance with auditing standards generally accepted in the United States of 
America.  Those standards require that we plan and perform the audit to obtain reasonable assurance 
about whether the financial statements are free of material misstatement. 
 
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in 
the financial statements. The procedures selected depend on the auditor's judgment, including the 
assessment of the risks of material misstatement of the financial statements, whether due to fraud or error. 
In making those risk assessments, the auditor considers internal control relevant to the entity's preparation 
and fair presentation of the financial statements in order to design audit procedures that are appropriate in 
the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity's 
internal control.  Accordingly, we express no such opinion. An audit also includes evaluating the 
appropriateness of accounting policies used and the reasonableness of significant accounting estimates 
made by management, as well as evaluating the overall presentation of the financial statements. 
 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our audit opinion.
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Opinion 
 
In our opinion, the financial statements referred to above present fairly, in all material respects, the 
financial position of Pay Tel Communications, Inc. as of December 31, 2014 and 2013, and the results of 
its operations and its cash flows for the years then ended in conformity with accounting principles 
generally accepted in the United States of America. 
 
 
 
 
 
 
Greensboro, North Carolina 
May 18, 2015
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Pay Tel Communications, Inc.

BALANCE SHEETS

December 31, 2014 and 2013

2014 2013

Current assets:

Cash 

Net accounts receivable

Prepaid expenses and other receivables

Notes receivable from related parties

Total current assets

Property and equipment, at cost:

Inmate communications equipment

Office furniture, equipment and software

Leasehold improvements

Vehicles

Total property and equipment

Less accumulated depreciation and amortization

Net property and equipment

Other assets:

Net deferred contract costs and commissions

Settlement reserve deposits

Cash surrender value of Stockholder's life insurance

Deposits and other noncurrent assets

Total other assets

Total Assets

Assets

See notes to financial statements.
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Pay Tel Communications, Inc.

BALANCE SHEETS

December 31, 2014 and 2013

2014 2013

Current liabilities:

Current portion of equipment loans

Current portion of capitalized lease

Unearned revenues

Accounts payable

Accrued expenses and other liabilities

Due to stockholder

Total current liabilities

Noncurrent liabilities:

Noncurrent portion of equipment loans

Noncurrent portion of capitalized lease

Total noncurrent liabilities

Total liabilities

Stockholders' equity:

Common stock, 1,000 voting shares and 99,000 nonvoting shares

     authorized, issued and outstanding

Retained earnings

Total stockholders' equity

Total Liabilities and Stockholders' Equity 

Liabilities and Stockholders' Equity

See notes to financial statements.
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Pay Tel Communications, Inc.

STATEMENTS OF OPERATIONS AND RETAINED EARNINGS  

For the Years Ended December 31, 2014 and 2013

2014 2013

Net revenues

Costs of revenues

Gross profit

Selling, general and administrative expenses:

Salaries and related expenses

Professional services

Rents, maintenance and utilities

Depreciation and amortization

Other

Computer supplies and support

Telephone and broadband

Property taxes, licenses and insurance
Research and development

Total selling, general and administrative expenses

Income before other expenses

Other expenses:

Loss on notes receivable from related parties

Interest and amortization

Net loss on disposal of property and equipment

Total other expenses

Net income (loss)

Retained earnings at beginning of year

Distributions to stockholders

Retained earnings at end of year

See notes to financial statements.
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Pay Tel Communications, Inc.

STATEMENTS OF CASH FLOWS  

For the Years Ended December 31, 2014 and 2013

2014 2013

Operating activities:

Net income (loss)

Adjustments to reconcile net income (loss) to net cash

provided by operating activities:

Depreciation and amortization of property and equipment

Amortization of deferred contract costs

Amortization of other noncurrent assets

Allowance for doubtful accounts and other noncash activities

Net loss on disposal of property and equipment

Loss on notes receivable from related parties

Cash surrender value of Stockholder's life insurance

(Increase) decrease in related assets:

Accounts receivable and settlement reserve deposits 

Prepaid expenses and other receivables

Net deferred contract costs

Increase (decrease) in related liabilities:

Accounts payable

Accrued expenses and other liabilities

Unearned revenues

Net cash provided by operating activities

Investing activities:

Purchases of property and equipment

Net proceeds from sale of property and equipment

Net cash used in investing activities

- Continued -

Increase (Decrease) in Cash

See notes to financial statements.
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Pay Tel Communications, Inc.

STATEMENTS OF CASH FLOWS - CONTINUED

For the Years Ended December 31, 2014 and 2013

2014 2013

Financing activities:

Net repayments on working capital line of credit

Borrowings from equipment loans

Repayments on equipment loans

Payments on capitalized lease

Distributions to stockholders

Loan origination fees

Net cash used in financing activities

Net increase in cash

Cash at beginning of year

Cash at end of year

Interest paid

Supplemental Disclosures

Noncash Investing and Financing Activities

See notes to financial statements.
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Pay Tel Communications, Inc. 
 
NOTES TO FINANCIAL STATEMENTS 
December 31, 2014 and 2013 
 
 
 

- Continued - 

(1) Nature of Business 
 

Pay Tel Communications, Inc. (the "Company") owns and operates automated telephone communication 
systems in confinement facilities for use by inmates under contracts with the confinement facilities that 
typically range from three to five years and expire at various times beginning in 2015. The Company 
services its customers throughout the United States from its headquarters in Greensboro, North Carolina.  

REDACTED– FOR PUBLIC INSPECTION

WC Docket No. 12-375
March 1, 2019



Pay Tel Communications, Inc. 
 
NOTES TO FINANCIAL STATEMENTS 
December 31, 2014 and 2013 
 
 

- Continued - 
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Pay Tel Communications, Inc. 
 
NOTES TO FINANCIAL STATEMENTS 
December 31, 2014 and 2013 
 
 

- Continued - 
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Pay Tel Communications, Inc. 
 
NOTES TO FINANCIAL STATEMENTS 
December 31, 2014 and 2013 
 
 

- Continued - 
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Pay Tel Communications, Inc. 
 
NOTES TO FINANCIAL STATEMENTS 
December 31, 2014 and 2013 
 
 

- Continued - 

REDACTED– FOR PUBLIC INSPECTION

WC Docket No. 12-375
March 1, 2019



Pay Tel Communications, Inc. 
 
NOTES TO FINANCIAL STATEMENTS 
December 31, 2014 and 2013 
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Pay Tel Communications, Inc. 

FINANCIAL STATEMENTS 
and Independent Auditor's Report 

December 31, 2015 and 2014 
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3625 N. Elm Street • Suite 100-A • Greensboro, North Carolina 27455 
Phone: (336) 274-3700 • Fax: (336) 274-0746 • www.lkrcpa.com

INDEPENDENT AUDITOR'S REPORT 

To the Board of Directors and Stockholders 
Pay Tel Communications, Inc. 
Greensboro, North Carolina 

Report on the Financial Statements 

We have audited the accompanying financial statements of Pay Tel Communications, Inc. (an S 
Corporation), which comprise the balance sheets as of December 31, 2015 and 2014, and the related 
statements of operations and retained earnings and cash flows for the years then ended, and the related 
notes to the financial statements.  

Management’s Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with accounting principles generally accepted in the United States of America; this includes 
the design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement, whether due to fraud or 
error. 

Auditor’s Responsibility 

Our responsibility is to express an opinion on these financial statements based on our audits.  We 
conducted our audits in accordance with auditing standards generally accepted in the United States of 
America.  Those standards require that we plan and perform the audit to obtain reasonable assurance 
about whether the financial statements are free of material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in 
the financial statements. The procedures selected depend on the auditor's judgment, including the 
assessment of the risks of material misstatement of the financial statements, whether due to fraud or error. 
In making those risk assessments, the auditor considers internal control relevant to the entity's preparation 
and fair presentation of the financial statements in order to design audit procedures that are appropriate in 
the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity's 
internal control.  Accordingly, we express no such opinion. An audit also includes evaluating the 
appropriateness of accounting policies used and the reasonableness of significant accounting estimates 
made by management, as well as evaluating the overall presentation of the financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our audit opinion.
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Opinion 

In our opinion, the financial statements referred to above present fairly, in all material respects, the 
financial position of Pay Tel Communications, Inc. as of December 31, 2015 and 2014, and the results of 
its operations and its cash flows for the years then ended in conformity with accounting principles 
generally accepted in the United States of America. 

Greensboro, North Carolina 
April 27, 2016

REDACTED– FOR PUBLIC INSPECTION

WC Docket No. 12-375
March 1, 2019



Pay Tel Communications, Inc.

BALANCE SHEETS

December 31, 2015 and 2014

2015 2014

Current assets:

Cash 

Net accounts receivable

Prepaid expenses and other receivables

Related party notes receivable and advances

Total current assets

Property and equipment, at cost:

Inmate communications equipment

Office furniture, equipment and software

Leasehold improvements

Vehicles

Total property and equipment

Less accumulated depreciation and amortization

Net property and equipment

Other assets:

Net deferred contract costs and commissions

Settlement reserve deposits

Cash surrender value of Stockholder's life insurance

Deposits and other noncurrent assets

Total other assets

Total Assets

Assets

See notes to financial statements. 2
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Pay Tel Communications, Inc.

BALANCE SHEETS

December 31, 2015 and 2014

2015 2014

Current liabilities:

Current portion of equipment loans

Current portion of capitalized lease

Accounts payable

Accrued expenses and other liabilities

Unearned revenues

Due to stockholder

Total current liabilities

Noncurrent liabilities:

Noncurrent portion of equipment loans

Noncurrent portion of capitalized lease

Total noncurrent liabilities

Total liabilities

Stockholders' equity:

Common stock, 1,000 voting shares and 99,000 nonvoting shares

     authorized, issued and outstanding

Retained earnings

Total stockholders' equity

Total Liabilities and Stockholders' Equity 

Liabilities and Stockholders' Equity

See notes to financial statements. 3
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Pay Tel Communications, Inc.

STATEMENTS OF OPERATIONS AND RETAINED EARNINGS  

For the Years Ended December 31, 2015 and 2014

2015 2014

Net revenues

Costs of revenues

Gross profit

Selling, general and administrative expenses:

Salaries and related expenses

Professional services

Depreciation and amortization

Rents, maintenance and utilities

Computer supplies and support

Travel

Property taxes, licenses and insurance

Florida sales and use tax (Note 11)

Telephone and broadband

Marketing

Publications, postage and printing

Other

Charitable contributions

Total selling, general and administrative expenses

Income before other expenses

Other income (expenses):

Other income

Loss on related party notes receivable

Interest and amortization

Net loss on disposal of property and equipment

Net other expenses

Net income 

Retained earnings at beginning of year

Distributions to stockholders

Retained earnings at end of year

See notes to financial statements. 4
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Pay Tel Communications, Inc.

STATEMENTS OF CASH FLOWS  

For the Years Ended December 31, 2015 and 2014

2015 2014

Operating activities:

Net income 

Adjustments to reconcile net income to net cash

provided by operating activities:

Depreciation and amortization of property and equipment

Amortization of deferred contract costs

Amortization of other noncurrent assets

Allowance for doubtful accounts and other noncash activities

Net loss on disposal of property and equipment

Loss on related party notes receivable

Cash surrender value of Stockholder's life insurance

(Increase) decrease in related assets:

Accounts receivable and settlement reserve deposits 

Prepaid expenses and other receivables

Net deferred contract costs

Increase (decrease) in related liabilities:

Accounts payable

Accrued expenses and other liabilities

Unearned revenues

Net cash provided by operating activities

Investing activities:

Purchases of property and equipment

Net proceeds from sale of property and equipment

Net related party advances

Net cash used in investing activities

- Continued -

Increase (Decrease) in Cash

See notes to financial statements. 5
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Pay Tel Communications, Inc.

STATEMENTS OF CASH FLOWS - CONTINUED

For the Years Ended December 31, 2015 and 2014

2015 2014

Financing activities:

Borrowings from equipment loans

Repayments on equipment loans

Payments on capitalized lease

Distributions to stockholders

Loan origination fees

Net cash used in financing activities

Net increase (decrease) in cash

Cash at beginning of year

Cash at end of year

Interest paid

Supplemental Disclosures

Noncash Investing and Financing Activities

See notes to financial statements. 6
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Pay Tel Communications, Inc.

NOTES TO FINANCIAL STATEMENTS 
December 31, 2015 and 2014 

- Continued - 

(1) Nature of Business 

Pay Tel Communications, Inc. (the "Company") owns and operates automated telephone communication 
systems in confinement facilities for use by inmates under contracts with the confinement facilities that 
typically range from three to five years and expire at various times beginning in 2016. The Company 
services its customers throughout the United States from its headquarters in Greensboro, North Carolina.  

(2) Summary of Significant Accounting Policies 

7
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Pay Tel Communications, Inc.

NOTES TO FINANCIAL STATEMENTS 
December 31, 2015 and 2014 

- Continued - 8
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Pay Tel Communications, Inc.

NOTES TO FINANCIAL STATEMENTS 
December 31, 2015 and 2014 

- Continued - 9
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Pay Tel Communications, Inc.

NOTES TO FINANCIAL STATEMENTS 
December 31, 2015 and 2014 

- Continued - ;
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Pay Tel Communications, Inc.

NOTES TO FINANCIAL STATEMENTS 
December 31, 2015 and 2014 

- Continued - 21
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Pay Tel Communications, Inc.

NOTES TO FINANCIAL STATEMENTS 
December 31, 2015 and 2014 

22
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Report on the Financial Statements 
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Management’s Responsibility for the Financial Statements 
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Auditor’s Responsibility 

Fb_ _R`]\[`VOVYVaf V` a\ Re]_R`` N[ \]V[V\[ \[ aUR`R SV[N[PVNY `aNaRZR[a` ON`RQ \[ \b_ NbQVa`+  MR 
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Opinion 
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See notes to financial statements. 2
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E\[Pb__R[a ]\_aV\[ \S PN]VaNYVgRQ YRN`R`

J\aNY [\[Pb__R[a YVNOVYVaVR`

J\aNY YVNOVYVaVR`

Ia\PXU\YQR_`& R^bVaf6

;\ZZ\[ `a\PX) -),,, c\aV[T `UN_R` N[Q 55),,, [\[c\aV[T `UN_R`

     NbaU\_VgRQ) V``bRQ N[Q \ba`aN[QV[T

HRaNV[RQ RN_[V[T`

J\aNY `a\PXU\YQR_`& R^bVaf

J\aNY CVNOVYVaVR` N[Q Ia\PXU\YQR_`& =^bVaf 

<OGHOQOYOKX GSJ BYTIPNTQJKWX" 6VZOY]
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ERa _RcR[bR`

;\`a` \S _RcR[bR`

?_\`` ]_\SVa

IRYYV[T) TR[R_NY N[Q NQZV[V`a_NaVcR Re]R[`R`6

INYN_VR` N[Q _RYNaRQ Re]R[`R`

G_\SR``V\[NY `R_cVPR`

<R]_RPVNaV\[ N[Q NZ\_aVgNaV\[

HR[a`) ZNV[aR[N[PR N[Q baVYVaVR`

;\Z]baR_ `b]]YVR` N[Q `b]]\_a

G_\]R_af aNeR`) YVPR[`R` N[Q V[`b_N[PR

J_NcRY

JRYR]U\[R N[Q O_\NQON[Q

;UN_VaNOYR P\[a_VObaV\[`

DN_XRaV[T

GbOYVPNaV\[`) ]\`aNTR N[Q ]_V[aV[T

FaUR_

J\aNY `RYYV[T) TR[R_NY N[Q NQZV[V`a_NaVcR Re]R[`R`

A[P\ZR ORS\_R \aUR_ V[P\ZR 'Re]R[`R`(

FaUR_ V[P\ZR 'Re]R[`R`(6

>Y\_VQN `NYR` N[Q b`R aNe 'E\aR --(

C\`` \[ _RYNaRQ ]N_af [\aR` _RPRVcNOYR

A[aR_R`a N[Q NZ\_aVgNaV\[

ERa TNV[ 'Y\``( \[ QV`]\`NY \S ]_\]R_af N[Q R^bV]ZR[a

ERa \aUR_ V[P\ZR 'Re]R[`R`(

ERa V[P\ZR 

HRaNV[RQ RN_[V[T` Na ORTV[[V[T \S fRN_

<V`a_VObaV\[` a\ `a\PXU\YQR_`

HRaNV[RQ RN_[V[T` Na R[Q \S fRN_
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F]R_NaV[T NPaVcVaVR`6

ERa V[P\ZR 

8QWb`aZR[a` a\ _RP\[PVYR [Ra V[P\ZR a\ [Ra PN`U

]_\cVQRQ Of \]R_NaV[T NPaVcVaVR`6

<R]_RPVNaV\[ N[Q NZ\_aVgNaV\[ \S ]_\]R_af N[Q R^bV]ZR[a

8Z\_aVgNaV\[ \S QRSR__RQ P\[a_NPa P\`a` N[Q P\ZZV``V\[`

8Z\_aVgNaV\[ \S \aUR_ [\[Pb__R[a N``Ra`

8YY\dN[PR S\_ Q\bOaSbY NPP\b[a` N[Q \aUR_ [\[PN`U NPaVcVaVR`

AZ]NV_ZR[a \S V[ZNaR P\ZZb[VPNaV\[` R^bV]ZR[a

ERa 'TNV[( Y\`` \[ QV`]\`NY \S ]_\]R_af N[Q R^bV]ZR[a

C\`` \[ _RYNaRQ ]N_af [\aR` _RPRVcNOYR

;N`U `b__R[QR_ cNYbR \S Ia\PXU\YQR_&` YVSR V[`b_N[PR

'A[P_RN`R( QRP_RN`R V[ _RYNaRQ N``Ra`6

8PP\b[a` _RPRVcNOYR N[Q `RaaYRZR[a _R`R_cR QR]\`Va` 

G_R]NVQ Re]R[`R` N[Q \aUR_ _RPRVcNOYR`

ERa QRSR__RQ P\[a_NPa P\`a` N[Q P\ZZV``V\[`

A[P_RN`R 'QRP_RN`R( V[ _RYNaRQ YVNOVYVaVR`6

8PP\b[a` ]NfNOYR

8PP_bRQ Re]R[`R` N[Q \aUR_ YVNOVYVaVR`

K[RN_[RQ _RcR[bR`

ERa PN`U ]_\cVQRQ Of \]R_NaV[T NPaVcVaVR`

A[cR`aV[T NPaVcVaVR`6

Gb_PUN`R` \S ]_\]R_af N[Q R^bV]ZR[a

ERa ]_\PRRQ` S_\Z `NYR \S ]_\]R_af N[Q R^bV]ZR[a

ERa PN`U b`RQ V[ V[cR`aV[T NPaVcVaVR`
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>V[N[PV[T NPaVcVaVR`6

HR]NfZR[a` \[ R^bV]ZR[a Y\N[`

GNfZR[a` \[ PN]VaNYVgRQ YRN`R

<V`a_VObaV\[` a\ `a\PXU\YQR_`

<bR a\ `a\PXU\YQR_

C\N[ \_VTV[NaV\[ SRR`

ERa PN`U b`RQ V[ SV[N[PV[T NPaVcVaVR`

ERa V[P_RN`R V[ PN`U

;N`U Na ORTV[[V[T \S fRN_

;N`U Na R[Q \S fRN_

A[aR_R`a ]NVQ

BZUUQKRKSYGQ 5OXIQTXZWKX

>TSIGXN ;S[KXYOSM GSJ 7OSGSIOSM 2IYO[OYOKX

See notes to financial statements. 6

REDACTED– FOR PUBLIC INSPECTION

WC Docket No. 12-375
March 1, 2019



@G] CKQ 4TRRZSOIGYOTSX% ;SI'

>?C6B C? 7;>2>4;2< BC2C6=6>CB 
5KIKRHKW +)% *()/ GSJ *(). 

- Continued - 

#)$ >GYZWK TL 3ZXOSKXX 

GNf JRY ;\ZZb[VPNaV\[`) A[P+ 'aUR ";\Z]N[f"( \d[` N[Q \]R_NaR` Nba\ZNaRQ aRYR]U\[R P\ZZb[VPNaV\[ 
`f`aRZ` V[ P\[SV[RZR[a SNPVYVaVR` S\_ b`R Of V[ZNaR` b[QR_ P\[a_NPa` dVaU aUR P\[SV[RZR[a SNPVYVaVR` aUNa 
af]VPNYYf _N[TR S_\Z aU_RR a\ SVcR fRN_` N[Q Re]V_R Na cN_V\b` aVZR` ORTV[[V[T V[ .,-4' JUR ;\Z]N[f 
`R_cVPR` Va` Pb`a\ZR_` aU_\bTU\ba aUR K[VaRQ IaNaR` S_\Z Va` URNQ^bN_aR_` V[ ?_RR[`O\_\) E\_aU ;N_\YV[N+  

7

REDACTED– FOR PUBLIC INSPECTION

WC Docket No. 12-375
March 1, 2019



@G] CKQ 4TRRZSOIGYOTSX% ;SI'

>?C6B C? 7;>2>4;2< BC2C6=6>CB 
5KIKRHKW +)% *()/ GSJ *(). 

- Continued - 8

REDACTED– FOR PUBLIC INSPECTION

WC Docket No. 12-375
March 1, 2019



@G] CKQ 4TRRZSOIGYOTSX% ;SI'

>?C6B C? 7;>2>4;2< BC2C6=6>CB 
5KIKRHKW +)% *()/ GSJ *(). 

- Continued - 9

REDACTED– FOR PUBLIC INSPECTION

WC Docket No. 12-375
March 1, 2019



@G] CKQ 4TRRZSOIGYOTSX% ;SI'

>?C6B C? 7;>2>4;2< BC2C6=6>CB 
5KIKRHKW +)% *()/ GSJ *(). 

- Continued - ;

REDACTED– FOR PUBLIC INSPECTION

WC Docket No. 12-375
March 1, 2019



@G] CKQ 4TRRZSOIGYOTSX% ;SI'

>?C6B C? 7;>2>4;2< BC2C6=6>CB 
5KIKRHKW +)% *()/ GSJ *(). 

- Continued - 21

REDACTED– FOR PUBLIC INSPECTION

WC Docket No. 12-375
March 1, 2019



@G] CKQ 4TRRZSOIGYOTSX% ;SI'

>?C6B C? 7;>2>4;2< BC2C6=6>CB 
5KIKRHKW +)% *()/ GSJ *(). 

22

REDACTED– FOR PUBLIC INSPECTION

WC Docket No. 12-375
March 1, 2019



 
Pay Tel Communications, Inc.

BALANCE SHEET
December 31, 2018

2018

Current assets:

Cash

Net accounts receivable

Prepaid expenses and other receivables

Related party notes receivable and advances

Total current assets

Property and equipment, at cost:

Inmate communications equipment

Office furniture, equipment and software

Leasehold improvements

Vehicles

Total property and equipment

Less accumulated depreciation and amortization

Net property and equipment

Other assets:

Net deferred contract costs and commissions

Cash surrender value of stockholder's life insurance

Total other assets

Total Assets

Current Liabilities:

Working capital LOC and Current portion of equp loan

Current portion of capitalized lease

Accounts payable

Accrued expenses and other liablities

Unearned revenues

Due to Stockholder

Total current liabilities

Noncurrent liabilities:

Long Term Capital Lease Payable

Total noncurrent liabilities

Total Liabilities

Stockholders equity:

Common stock; 100,000 share authorized; 10,000 shares

issued and outstanding

Retained earnings

Total stockholders' equity

Total Liabilities and Stockholders' Equity

Assets

Liabilities and Stockholders' Equity
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Pay Tel Communications, Inc.

STATEMENTS OF OPERATIONS AND RETAINED EARNINGS
For the Year Ended December 31, 2018

2018

Net Revenues

Cost of Revenues

Gross Profit

Selling, general and administrative expenses:

Salaries and related expenses

Professional services

Depreciation and amortization

Rents, maintenance and utilities

Computer supplies and support

Taxes, License, Regulatory and Insurance

Travel

Telephone and broadband

Dues, Publications, Postage and Printing

Marketing

Charitable contributions

Other

Total selling, general and administrative expenses

Income before other income (expenses)

Other income (expenses)

Net income (loss)

Retained earnings at beginning of year

Stockholder's distributions
Retained earnings at end of period
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